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���$XJXVW�������
$ODQ�$GFRFN�DQG�&OHPHQFH�*DXWLHU��
7KH�YDULHW\�DQG�HYHU�FKDQJLQJ�QDWXUH�RI�UHJXODWLRQV�JRYHUQLQJ�SDWHQW�DQG�GUXJ�DSSURYDOV�DFURVV�WKH�$VLDQ�
UHJLRQ�� DORQJ� ZLWK� SROLFLHV� ZKLFK� RIWHQ� IDYRXU� ORFDO� JHQHULFV�� FDQ� SRVH� D� GDXQWLQJ� FKDOOHQJH� IRU�
PXOWLQDWLRQDO� UHVHDUFK�EDVHG�FRPSDQLHV��$ODQ�$GFRFN�DQG�&OHPHQFH�*DXWLHU� WDNH�D� ORRN�DW�VRPH�RI� WKH�
PDMRU�LVVXHV�DQG�KRZ�WKH\�FDQ�EH�DGGUHVVHG��
$FFRUGLQJ�WR�D�:RUOG�%DQN�UHSRUW�SXEOLVKHG�LQ�-XO\�������WKH����PHPEHUV�RI�WKH�$VVRFLDWLRQ�RI�6RXWKHDVW�
$VLDQ�1DWLRQV��$6($1��UHSUHVHQW�D�EURDG�UDQJH�RI�HFRQRPLF�OHYHOV��UDQJLQJ�IURP�KLJK�LQFRPH��6LQJDSRUH�
DQG� %UXQHL�� WR� XSSHU� PLGGOH� LQFRPH� �0DOD\VLD��� ORZHU� PLGGOH� LQFRPH� �7KDLODQG�� ,QGRQHVLD� DQG� WKH�
3KLOLSSLQHV�� DQG� ORZ� LQFRPH� �/DRV�� &DPERGLD��9LHWQDP�DQG�0\DQPDU��� %XW�ZLWK� WKH� LQFUHDVH� LQ� IRUHLJQ�
LQYHVWPHQW� DQG� WKH� GRPHVWLF� GHYHORSPHQW� RI� VSHFLILF� LQGXVWULHV�� FHUWDLQ� EXVLQHVVHV� KDYH� EHJXQ� WR�
H[SHULHQFH�HUUDWLF�DQG�VWUDLQHG�JRYHUQPHQW�UHJXODWRU\�KXUGOHV���
$6($1�PHPEHUV�KDYH�SULRULWLVHG�WKH�LPSURYHPHQW�RI�WKH�PDUNHWLQJ�DSSURYDO�SURFHVV�IRU�SKDUPDFHXWLFDO�
SURGXFWV� RYHU� WKH� SDVW� GHFDGH�� 5HFHQWO\�� WKH� HFRQRPLF� JURXSLQJ� KDV� DWWHPSWHG� WR� LPSURYH� SURGXFW�
UHJLVWUDWLRQ�HIILFLHQF\��7KH� LPSOHPHQWDWLRQ�RI� WKH�$6($1�&RPPRQ�7HFKQLFDO�5HTXLUHPHQWV�DQG�'RVVLHU�
RQ� 4XDOLW\�� 6DIHW\� DQG� (IILFDF\�� ZKLFK� SURYLGH� JXLGHOLQHV� RQ� DQDO\WLFDO� DQG� SURFHVV� YDOLGDWLRQ�� VWDELOLW\�
VWXGLHV� DQG� ELRDYDLODELOLW\�ELRHTXLYDOHQFH�� UHIOHFW� D� GHVLUH� IRU� KDUPRQLVDWLRQ� ZLWK� WKH� PRVW� HIILFLHQW�
UHJXODWRU\�SUDFWLFHV�ZRUOGZLGH���
'HVSLWH� WKHVH� VWULGHV� LQ� WKH� ULJKW� GLUHFWLRQ�� KRZHYHU�� VLJQLILFDQW� LVVXHV� VWLOO� UHPDLQ� LQ� PDQ\� FRXQWULHV��
SDUWLFXODUO\�LQ�UHJDUG�WR�JRYHUQPHQW�LQLWLDWLYHV�IDYRXULQJ�DFFHVV�WR�FKHDSHU�PHGLFLQHV��SUR�JHQHULF�SROLFLHV��
IDVWHU� GUXJ� UHJLVWUDWLRQ�SURFHVVHV� IRU� JHQHULFV�DQG� WKH�GH�SULRULWLVDWLRQ�RI� LQWHOOHFWXDO� SURSHUW\� �,3�� ULJKWV�
RZQHG�E\�WKH�RULJLQDWRUV�LQQRYDWRUV�RI�WKH�GUXJV���
7KLV� LV� HVSHFLDOO\� WUXH� LQ� WKH� SKDUPDFHXWLFDO� LQGXVWU\�� ZKLFK� LV� JHQHUDOO\� UHTXLUHG� WR� GHDO� ZLWK� D� ODFN� RI�
FRPSHWHQW� GUXJ� UHJXODWRUV� LQ� WKH� $6($1� IRRG� DQG� GUXJ� DGPLQLVWUDWLRQV� �)'$V��� 6XFK� UHJXODWRUV� DUH�
JHQHUDOO\� OHVV� ZHOO� YHUVHG� LQ� ,3� ODZ� WKDQ� WKHLU� FRXQWHUSDUWV� LQ� RWKHU� MXULVGLFWLRQV�� $OWKRXJK� LQQRYDWRU�
FRPSDQLHV�FRQVLVWHQWO\�IDFH�FRPPRQ�REVWDFOHV�ZKHQ�GHDOLQJ�ZLWK�VXFK�)'$V�� LW�LV�QHYHUWKHOHVV�SRVVLEOH�
WR�RYHUFRPH�VRPH�RI�WKHVH�GLIILFXOWLHV�E\�LQIRUPLQJ�DQG�FR�RSHUDWLQJ�ZLWK�WKHP���

$6($1�)'$V�DQG�SDWHQW�RIILFHV�
3KDUPDFHXWLFDO�FRPSDQLHV�EHOLHYH�WKH\�IDFH�DQ�XQEDODQFHG�SOD\LQJ�ILHOG�LQ�WKHLU�FRPSHWLWLRQ�ZLWK�JHQHULF�
PDQXIDFWXUHUV��,QQRYDWRUV�HQFRXQWHU�VLJQLILFDQW�GHOD\V�LQ�UHJLVWHULQJ�WKHLU�SURGXFWV�DQG�LQGHHG�WKH�SDWHQWV�
FRYHULQJ�WKRVH�SURGXFWV��3UR�JHQHULF�SROLFLHV�DQG�UHJXODWLRQV�LQ�WKH�UHJLRQ�KDYH�RQO\�LQFUHDVHG�GHOD\V�IRU�
LQQRYDWRUV�DQG�WKH�VKRUWFXWV�IRU�JHQHULFV���
'UXJ�UHJLVWUDWLRQ�LQ�$6($1�FRXQWULHV�LV�JHQHUDOO\�VORZ��)RU�D�QHZ�GUXJ��WKH�SURFHVV�ZLOO�WDNH�DW�OHDVW�WZR�
\HDUV�LQ�7KDLODQG��IRU�H[DPSOH��+RZHYHU��WKH�WLPHIUDPH�IRU�REWDLQLQJ�PDUNHWLQJ�DSSURYDO�IRU�JHQHULF�GUXJV�
LV� XVXDOO\� VKRUWHU�� RIWHQ� VL[� PRQWKV� WR� RQH� \HDU� RQO\�� 7KLV� GLVFUHSDQF\� FDQ� DOVR� EH� REVHUYHG� LQ� RWKHU�
FRXQWULHV�� 9HU\� RIWHQ�� WKH� UHDVRQV� IRU� WKHVH� GHOD\V� LQFOXGH� D� ODFN� RI� VWDII� FRPSHWHQW� WR� UHYLHZ� WKH�
DSSOLFDWLRQV�DQG�WKH�LQFUHDVLQJ�OLVW�RI�GRFXPHQWV�UHTXLUHG�IRU�VXEPLVVLRQ�� LQFOXGLQJ�FOLQLFDO�VWXGLHV��ZKLFK�
DUH�QRW�XVXDOO\�UHTXLUHG�IRU�JHQHULF�GUXJ�DSSOLFDWLRQV��
'LVSDULWLHV�DOVR�RFFXU�DFURVV�$6($1�FRXQWULHV�UHJDUGLQJ�SDWHQW�UHJLVWUDWLRQ��&RXQWULHV�OLNH�6LQJDSRUH��WKH�
3KLOLSSLQHV�DQG� ,QGRQHVLD�KDYH�D� UHDVRQDEOH� WLPHIUDPH� IRU� WKH�JUDQW�RI�D�SDWHQW� LQYHQWLRQ��XVXDOO\�XS� WR�
IRXU� \HDUV� IURP� WKH� DSSOLFDWLRQ� GDWH�� $W� WKH� RSSRVLWH� HQG� RI� WKH� VSHFWUXP�� VRPH� FRXQWULHV� KDYH� D� QRQ�
H[LVWHQW�RU� YHU\�VORZ�SDWHQW� UHJLVWUDWLRQ�V\VWHP��([DPSOHV� LQFOXGH�0\DQPDU��ZKLFK�KDV�QRW�\HW� DGRSWHG�
DQ\�SDWHQW�ODZ��WKRXJK�LWV�:RUOG�7UDGH�2UJDQL]DWLRQ�FRPPLWPHQWV�UHTXLUH�LW�WR�GR�VR�E\��������DQG�%UXQHL��
ZKLFK�ZLOO� JUDQW� SDWHQW� SURWHFWLRQ� RQO\� DIWHU� WKH� HTXLYDOHQW� SDWHQW� KDV� EHHQ� JUDQWHG� LQ� WKH� (8�� WKH�86��
0DOD\VLD�RU�6LQJDSRUH���
7KDLODQG�FDQ�EH�VLQJOHG�RXW�IRU�KDYLQJ�RQH�RI�WKH�VORZHVW�SDWHQW�UHJLVWUDWLRQ�SURFHVVHV�LQ�WKH�$VLDQ�UHJLRQ��
&HUWDLQ�SDWHQW�DSSOLFDWLRQV�IRU�SKDUPDFHXWLFDO�SURGXFWV�FDQ�WDNH�XS�WR����\HDUV�IURP�WKH�DSSOLFDWLRQ�GDWH��
DQG�VRPH�KDYH�WDNHQ�PRUH�WKDQ�����EXW�JHQHUDOO\�D�VWUDLJKWIRUZDUG�DSSOLFDWLRQ�VKRXOG�WDNH�EHWZHHQ�VL[�WR�
HLJKW�\HDUV���
7KH�GHOD\V�ZLOO�DIIHFW�D�SKDUPDFHXWLFDO� LQQRYDWRU� LI� WKH�SDWHQW�DSSURYDO�KDV�QRW�EHHQ�JUDQWHG�E\�WKH�WLPH�
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WKH�SURGXFW�LV�UHDG\�IRU�PDUNHW�ODXQFK��,Q�VXFK�FDVHV��WKH�LQQRYDWRU�GRHV�QRW�KDYH�DQ\�HQIRUFHDEOH�SDWHQW�
ULJKWV� WKDW�ZRXOG�DOORZ� LW� WR�UHVWULFW� WKH�DFWLYLWLHV�RI� WKLUG�SDUWLHV��)XUWKHU�GHOD\V�PD\�EH�H[SHULHQFHG� LI� WKH�
DGGLWLRQDO�UHJXODWRU\�DSSURYDO�LQYROYHV�D�ORQJHU�GXUDWLRQ�WKDQ�WKH�JHQHUDOO\�DFFHSWHG�SHULRG�RI�WZR�\HDUV���
,Q� PDQ\� FRXQWULHV�� D� GUXJ� LQQRYDWRU� PD\� VHHN� DQ� LQFUHDVH� LQ� WKH� HIIHFWLYH� SDWHQW� OLIH� LQ� FDVH� RI� DQ\�
XQUHDVRQDEOH�GHOD\V�IRU�WKH�JUDQW�RI�LWV�SDWHQWV��+RZHYHU��VHYHUDO�$6($1�FRXQWULHV�UHIXVH�WR�IROORZ�WKHVH�
JXLGHOLQHV��ZKLFK�DUH�GHHPHG�WR�EH�SUR�SKDUPDFHXWLFDO�LQGXVWU\���
$6($1�JRYHUQPHQWV�KDYH�MXVWLILHG�WKHLU�SUR�JHQHULF�SROLFLHV�E\�FLWLQJ�WKHLU�UHODWLYHO\� ORZ�*'3�ILJXUHV��)RU�
H[DPSOH�������*'3�SHU�FDSLWD�ZDV��������LQ�7KDLODQG�DQG��������LQ�WKH�3KLOLSSLQHV���
$V� HYLGHQFH� RI� LWV� SUR�JHQHULF� SROLF\�� WKH� 7KDL� JRYHUQPHQW� KDV� DQQRXQFHG� WKH� LPSOHPHQWDWLRQ� RI� VL[�
FRPSXOVRU\�OLFHQVHV�LQ�WKH�SDVW�WZR�\HDUV��0RUHRYHU��WKH�UHJLVWUDWLRQ�SURFHVV�IRU�D�JHQHULF�SURGXFW�LV�PXFK�
IDVWHU� FRPSDUHG�ZLWK� WKH� UHJLVWUDWLRQ� IRU� RULJLQDO� GUXJV� GXH� WR� ELRHTXLYDOHQFH� VWXGLHV� DQG�PLQLPXP�GDWD�
SURWHFWLRQ���
7KLV� SROLF\� FOHDUO\� UHIOHFWV� WKH� DWWLWXGH� RI� WKH� JRYHUQPHQW� WRZDUG� JHQHULF� FRPSDQLHV� DQG� SKDUPDFHXWLFDO�
LQQRYDWRUV��)XUWKHU��PDQ\�JHQHULF� FRPSDQLHV�PD\� UHO\�RQ� WKH�%RODU�OLNH�SURYLVLRQ� LQ� WKH�7KDL�3DWHQW�$FW��
ZKLFK�SHUPLWV�D�JHQHULF�FRPSDQ\�WR�UHO\�RQ�WKH�RULJLQDO�GUXJ�LQ�RUGHU�WR�REWDLQ�WKH�PDUNHWLQJ�DSSURYDO�ZLWK�
WKH�7KDL�)'$�DIWHU�WKH�H[SLU\�RI�WKH�SDWHQW���
7KH� 3KLOLSSLQHV� KDV� DOVR� GHPRQVWUDWHG� D� SUR�JHQHULF� DSSURDFK�� HVSHFLDOO\� VLQFH� WKH� DGRSWLRQ� RI� WKH�
8QLYHUVDOO\�$FFHVVLEOH�&KHDSHU�	�4XDOLW\�0HGLFLQHV�$FW� LQ� ����� �DOVR� NQRZQ�DV� WKH�&KHDSHU�0HGLFLQHV�
/DZ���7KH�DLP�RI� WKLV�$FW� LV� WR� IDFLOLWDWH� WKH�GLVWULEXWLRQ�RI�JHQHULFV�DQG� ORZHU�WKH�SULFH�RI�WKH�GUXJV� LQ� WKH�
PDUNHW��7KH�FKDQJHV�EURXJKW�E\�WKLV�QHZ�ODZ�FDQ�EH�GLYLGHG� LQWR� WKUHH�PDLQ�FDWHJRULHV�� �L��VWUHQJWKHQLQJ�
FRPSHWLWLRQ���LL��UHOD[LQJ�SDWHQW�UXOHV��DQG��LLL��DOORZLQJ�SULFH�FRQWUROV���
7R� HQFRXUDJH� WKH� LQWURGXFWLRQ� RI� JHQHULF� GUXJV� DQG� PHGLFLQHV� LQWR� WKH� PDUNHW� LPPHGLDWHO\� DIWHU� WKHLU�
H[SLUDWLRQ��WKH�&KHDSHU�0HGLFLQHV�/DZ�KDV�OHJLWLPLVHG�WKH��HDUO\�ZRUNLQJ��RI�SDWHQWV�RQ�RULJLQDO�GUXJV��
&RPSDUHG�ZLWK�RWKHU�VWDWXWHV�� WKH�&KHDSHU�0HGLFLQHV�/DZ�LV�PRUH�H[SOLFLW�VLQFH� LW�H[SUHVVO\�DXWKRULVHV�D�
JHQHULF� FRPSDQ\� WR� WHVW� GUXJV� IRU� IXWXUH� FRPPHUFLDO� SXUSRVHV� DQG� WR� VXEPLW� GDWD� WR� WKH� UHJXODWRU\�
DJHQFLHV���

SDWHQW�OLQNDJH�
3DWHQW� OLQNDJH� LV� D� PHDQV� RI� GHWHUPLQLQJ� ZKHWKHU� D� GUXJ� ZRXOG� LQIULQJH� D� UHJLVWHUHG� SDWHQW� EHIRUH� WKH�
JUDQWLQJ� RI� PDUNHWLQJ� DSSURYDO�� 7KH� REMHFWLYH� LV� WR� SUHYHQW� WKH� UHJLVWUDWLRQ� RI� JHQHULF� GUXJV� EHIRUH� WKH�
H[WLQFWLRQ�RI�WKH�SDWHQW�IRU�WKH�RULJLQDO�GUXJ���
6LQFH� ������ WKH� 3KLOLSSLQH� %XUHDX� RI� )RRG� DQG� 'UXJV� �%)$'�� KDV� EHHQ� DFFHSWLQJ� DQG� SURFHVVLQJ�
DSSOLFDWLRQV�IRU�SURGXFW�UHJLVWUDWLRQ�ZLWKRXW�WKH�QHHG�WR�YHULI\�ZKHWKHU�WKH�SKDUPDFHXWLFDO�EHLQJ�VXEPLWWHG�
IRU� UHJLVWUDWLRQ� LV� XQGHU� SDWHQW� SURWHFWLRQ�� 0RUHRYHU�� WKH� %)$'� LV� DOVR� H[HPSWHG� IURP� UHVSHFWLQJ� VXFK�
SDWHQWV��HYHQ�WKRXJK�WKH\�PD\�EH�DZDUH�RI�WKHLU�H[LVWHQFH��DQG�WKXV�FDQ�JUDQW�WKH�PDUNHWLQJ�DSSURYDO�RI�D�
JHQHULF��
$W� SUHVHQW�� WKH� 7KDL� )'$� GRHV� QRW� KDYH� D� ILUP� OHJDO� REOLJDWLRQ� WR� GHWHUPLQH� ZKHWKHU� D� SDUWLFXODU� GUXJ�
IRUPXOD� RU� DFWLYH� LQJUHGLHQW� LV� SDWHQWHG� LQ� 7KDLODQG� ZKHQ� DUULYLQJ� DW� D� GHFLVLRQ� DERXW� ZKHWKHU� WR� JUDQW�
PDUNHWLQJ�DSSURYDO�IRU�D�JHQHULF��7KXV��7KDLODQG�GRHV�QRW�KDYH�D�IRUPDO�SDWHQW�OLQNDJH�V\VWHP���
,Q� DEVHQFH� RI� SDWHQW� OLQNDJH�� SKDUPDFLVWV� DQG� GRFWRUV� PD\� EHOLHYH� WKDW� SDWHQW� UHJLVWUDWLRQ� DQG� GUXJ�
UHJLVWUDWLRQ�DUH�VHSDUDWH�ULJKWV��,Q�SUDFWLFH��KRZHYHU��WKHVH�ULJKWV�DUH�XVXDOO\�OLQNHG��,QGHHG��EHIRUH�DSSO\LQJ�
IRU�PDUNHWLQJ�DSSURYDO�� SKDUPDFHXWLFDO� FRPSDQLHV� GHGLFDWH� VLJQLILFDQW� UHVRXUFHV� WR� SDWHQW� UHJLVWUDWLRQ� WR�
SURWHFW�WKH�GUXJV�DJDLQVW�FRXQWHUIHLWHUV���
&RXQWULHV�OLNH�WKH�86�KDYH�EHHQ�SURPRWLQJ�ELODWHUDO�WUDGH�DJUHHPHQWV��ZKLFK�XVXDOO\�FRQWDLQ�D�UHIHUHQFH�WR�
WKH� LPSOHPHQWDWLRQ� RI� GDWD� SURWHFWLRQ� RU� GDWD� H[FOXVLYLW\� IRU� D� SHULRG� RI� ILYH� \HDUV� IRU� SKDUPDFHXWLFDO�
SURGXFWV�DQG� WKUHH�\HDUV� IRU�QHZ�FOLQLFDO� LQIRUPDWLRQ��7KLV�SURWHFWLRQ� LV�FDOOHG� �75,36�SOXV��VLQFH� LW� LV�QRW�
PDQGDWRU\�IRU�WKH�VLJQDWRULHV�RI�75,36�WR�LPSOHPHQW�WKLV�SURWHFWLRQ���
'DWD�H[FOXVLYLW\� LV� DLPHG�DW�VDIHJXDUGLQJ�ZLWK� WKH�)'$V� WKH� UHJLVWUDWLRQ� ILOHV� IRU�SKDUPDFHXWLFDO� SURGXFWV�
WKDW�DUH�GHHPHG� WR�FRQWDLQ� WUDGH�VHFUHWV�7KHVH�GDWD��HVSHFLDOO\�FOLQLFDO�VWXGLHV��DUH� LPSRUWDQW� IRU�JHQHULF�
FRPSDQLHV�EHFDXVH�ZKHQ�ILOLQJ�DQ�DSSURYDO�DSSOLFDWLRQ��WKHVH�ILUPV�ZLOO�FODLP�ELRHTXLYDOHQFH�WR�WKH�RULJLQDO�
GUXJ��DUJXLQJ�WKDW�WKHLU�SKDUPDFHXWLFDO�SURGXFWV�DUH�FOLQLFDOO\�LQWHUFKDQJHDEOH�LQ�WHUPV�RI�HIILFDF\�DQG�VDIHW\�
DQG�WKDW�WKH\�PHHW�WKH�UHTXLUHPHQWV�UHJDUGLQJ�TXDOLW\�VWDQGDUGV���
%\� LPSOHPHQWLQJ� D� GDWD� SURWHFWLRQ� V\VWHP�� WKH� )'$V� FDQQRW� UHO\� RQ� GDWD� WKDW� DUH� 75,36�SOXV� SURWHFWHG�
ZKHQ� UHJLVWHULQJ� D� JHQHULF� SURGXFW�� 'XH� WR� WKLV� SURWHFWLRQ�� JHQHULFV� FRPSDQLHV�ZRXOG� KDYH� WZR� RSWLRQV��
HLWKHU�FRQGXFW�FOLQLFDO�WULDOV�RU�ZDLW�XQWLO�WKH�H[SLUDWLRQ�RI�WKH�GDWD�SURWHFWLRQ���
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,Q� $VLD�� GDWD� H[FOXVLYLW\� LV� QRW� DOZD\V� JXDUDQWHHG� EHFDXVH� WKH� JXLGHOLQHV� DFURVV� WKH� UHJLRQ� DUH� RIWHQ�
XQFOHDU��+RZHYHU��DOPRVW�HYHU\�$6($1�FRXQWU\�KDV�VHW�XS�D�GDWD�SURWHFWLRQ�RU�H[FOXVLYLW\�V\VWHP��
6RPH�SDUWLFXODULWLHV� LQ�WKHVH�V\VWHPV�DUH�DSSDUHQW�� ,Q�7KDLODQG��IRU�H[DPSOH��HYHQ�WKRXJK�GDWD�SURWHFWLRQ�
ODVWV�IRU�ILYH�\HDUV�IURP�WKH�GDWH�RI�UHFRUGDWLRQ��WKH�SURWHFWLRQ�DYDLODEOH�LV�OLPLWHG�WR�SK\VLFDO�SURWHFWLRQ��,Q�
0DOD\VLD�� ILYH�\HDU� SURWHFWLRQ� IRU� GDWD� H[FOXVLYLW\� VWDUWV� IURP� WKH� GDWH� WKH� SURGXFW� REWDLQV� WKH� VDPH�
SURWHFWLRQ�LQ�LWV�FRXQWU\�RI�RULJLQ���
6LQJDSRUH�DOVR�SURYLGHV�SURWHFWLRQ�IRU�ILYH�\HDUV��EXW�WKH�SURWHFWLRQ�SHULRG�EHJLQV�IURP�WKH�ILOLQJ�GDWH�RI�WKH�
RULJLQDWRU�SURGXFW�� ,Q�9LHWQDP��GDWD�SURWHFWLRQ� LV�QRW�DXWRPDWLF�DQG�KDV� WR�EH� UHTXHVWHG� WR�EH�DSSOLFDEOH��
,QWHUHVWLQJO\��GDWD�SURWHFWLRQ�GRHV�QRW�DSSO\�WR�QHZ�FKHPLFDO�HQWLWLHV�LQ�9LHWQDP���

H[SHGLWLQJ�QHZ�GUXJ�DSSURYDOV��
$OWKRXJK�WKH�IRUHJRLQJ�GLIILFXOWLHV�DUH�VLJQLILFDQW��VWUDWHJLHV�DUH�DYDLODEOH�WR�RYHUFRPH�WKHP���
7KH�)'$V�PD\�VRPHWLPHV�UHTXLUH�DGGLWLRQDO�GRFXPHQWV�RU�LQIRUPDWLRQ�WR�JUDQW�PDUNHWLQJ�DSSURYDO��7KHVH�
UHTXLUHPHQWV��KRZHYHU��FDQ�VRPHWLPHV�SRVH�SUREOHPV�IRU�SKDUPDFHXWLFDO�FRPSDQLHV�ZKHQ�WKH\�FRPH�LQWR�
FRQIOLFW�ZLWK�,3�ULJKWV�RU�RWKHU�LQWHUHVWV���
:KHQ� IDFLQJ� D� GLIILFXOW\� UHJDUGLQJ� WKH� UHJLVWUDWLRQ� RI� WKH� HOHPHQWV� WR� LQFOXGH� RQ� ODEHOV�� IRU� H[DPSOH��
FRPSDQLHV�FRXOG�GUDIW�D�OHWWHU�RU�VHW�XS�D�PHHWLQJ�WR�H[SODLQ�WKH�LVVXHV�LQYROYHG��)'$�UHSUHVHQWDWLYHV�DUH�
VFLHQWLVWV�DQG�PD\�QRW�EH�NQRZOHGJHDEOH�RQ� ,3�PDWWHUV��6RPHWLPHV��D�VKRUW�H[SODQDWLRQ�RQ� WKH� ,3� ULJKWV�
LQYROYHG�FDQ�FODULI\�KRZ� WKH�GLVFORVXUH�RI�FHUWDLQ�GDWD��RU� WKH�FRQWHQW�RI�FHUWDLQ� LQVHUWV��FRXOG�FRQWUDYHQH�
SDWHQW�RU�WUDGH�VHFUHW�SURWHFWLRQ���
:ULWLQJ�OHWWHUV�WR�RIILFLDOV�LQ�(QJOLVK�LV�XVXDOO\�QRW�HIIHFWLYH�VLQFH�WKH\�PD\�QRW�EH�SURILFLHQW�LQ�WKH�ODQJXDJH��
$OO� LQWHUDFWLRQV� VKRXOG� EH� FRQGXFWHG� LQ� RIILFLDOV
� QDWLYH� ODQJXDJH� WR� IDFLOLWDWH� GLVFXVVLRQV�� (YHQ� VXFK� D�
SURDFWLYH�DSSURDFK�PD\�EH�RI� OLPLWHG�YDOXH�EHFDXVH�RI�WKH�FRPPRQ�EHOLHI� WKDW�SKDUPDFHXWLFDO�FRPSDQLHV�
GR�QRW�WU\�WR�SURWHFW�FRQVXPHUV���
,W� LV�JHQHUDOO\�DJUHHG� WKDW�FRXQWHUIHLWV�RI�SKDUPDFHXWLFDO�SURGXFWV�DUH�DQ�XQDFFHSWDEOH� WKUHDW� IRU�SDWLHQWV�
DQG�FDQ�OHDG�WR�GDQJHURXV�ULVNV�VXFK�DV�GHDWK�RU�SHUPDQHQW�LQMXULHV��'UXJ�UHJXODWRUV�GHHP�DV�FRXQWHUIHLW�
DQ\� GUXJV� ZKLFK� FRQWDLQ� LQFRUUHFW� LQJUHGLHQWV�� LQFRUUHFW� DPRXQWV� RI� DFWLYH� LQJUHGLHQWV�� RU� QR� DFWLYH�
LQJUHGLHQWV�DW�DOO�FRPSDUHG�ZLWK�WKH�JHQXLQH�GUXJ���
$FFRUGLQJ�WR� OHJDO�SULQFLSOHV��KRZHYHU��FRXQWHUIHLW�GUXJV�FDQ�FRYHU�EURDGHU�FLUFXPVWDQFHV�� ,QGHHG��D�GUXJ�
FDQ�EH�FRQVLGHUHG�FRXQWHUIHLW�ZKHQ�WKH�WUDGH�QDPH�RI�WKH�GUXJ�LV�LGHQWLFDO�RU�VLPLODU�WR�WKH�EUDQG�QDPH�RI�
WKH�LQQRYDWRU�GUXJ��,Q�DGGLWLRQ��WKH�JHW�XS�RI�D�SURGXFW�RU�WUDGH�GUHVV�FDQ�DOVR�EH�VXEMHFW�WR�LQIULQJHPHQW�RU�
SLUDF\�� 7UDLQLQJ� LV� XVXDOO\� FRQGXFWHG� IRU� )'$� UHSUHVHQWDWLYHV� DERXW� FRXQWHUIHLW� GUXJV� RU� UHJLVWUDWLRQ�
SURFHVVHV��EXW�SKDUPDFHXWLFDO�FRPSDQLHV�VKRXOG�DOVR�WU\�WR�VHW�XS�HGXFDWLRQ�IRU�WKHP�RQ�,3�LVVXHV���
7KLV�FRXOG�EH�RUJDQLVHG� LQ�DVVRFLDWLRQ�ZLWK� ,3�RIILFHV�DQG�RU�WKLUG�SDUWLHV��5LJKWV�JUDQWHG�E\�WZR�DJHQFLHV�
VKRXOG�QRW�EH�FRQWUDGLFWRU\�DQG�WKXV�VKRXOG�EH�H[SODLQHG�FDUHIXOO\�GXULQJ�WKHVH�WUDLQLQJ�VHVVLRQV��
3KDUPDFHXWLFDO� FRPSDQLHV�� SHUKDSV� WKURXJK� LQGXVWU\� DVVRFLDWLRQV�� VKRXOG� WU\� WR� UHTXHVW� DQG� GLVFXVV�
KDUPRQLVDWLRQ� EHWZHHQ� UHJXODWRU\� SURFHVVHV� DQG� ,3� ULJKWV�� IRU� H[DPSOH� E\� UHIHUULQJ� WR�86� SUDFWLFH�� 7KH�
SRLQW�WR�EH�PDGH�KHUH�LV�WKDW�WKH�ULJKWV�JUDQWHG�ZLWKLQ�WKH�SDWHQW�V\VWHP�DUH�XQGHUPLQHG�DQG�FHDVH�WR�EH�
HIIHFWLYH�LI�WKH\�FDQ�EH�RYHUFRPH�E\�RWKHU�DJHQFLHV���
$QRWKHU�ULVN�LV�WKDW�FRPSDQLHV�PD\�UHGXFH�WKH�QXPEHU�RI�SURGXFWV�WR�EH�ODXQFKHG�RQ�WKH�$6($1�PDUNHWV�LI�
WKH\�FDQQRW�EH�DVVXUHG�RI�WKH�SURWHFWLRQ�RI�WKHLU�ULJKWV��7KLV�ZLOO�OHDG�QRW�RQO\�WR�DQ�LQFUHDVH�LQ�JHQHULFV��EXW�
DOVR� WR� D� GHFUHDVH� LQ� LQQRYDWLRQ� GXH� WR� WKH� ODFN� RI� IXQGV� UHODWLQJ� WR� SDWHQW� SURWHFWLRQ�� 7KH� GDQJHU� RI� D�
PDUNHW� GRPLQDWHG�E\�JHQHULFV�� RI� FRXUVH�� LV� WKDW� WKH�GUXJV�ZLOO� QRW� EH�DEOH� WR� UHVSRQG�HIIHFWLYHO\� WR� QHZ�
GLVHDVHV�WKDW�DUH�FHUWDLQ�WR�DULVH�LQ�WKH�IXWXUH��
5HJXODWRUV� RIWHQ� RIILFLDOO\� FODLP� WKDW� WKH� UHDVRQ� IRU� WKH� GHOD\V� LQ� GUXJ� DSSURYDO� LV� WKDW� SKDUPDFHXWLFDO�
FRPSDQLHV� GR� QRW� GLVFORVH� HQRXJK� LQIRUPDWLRQ� LQ� WKH� LQWHUHVW� RI� FRQVXPHUV�� +RZHYHU�� DQ� LQFUHDVH� LQ�
FRQILGHQWLDO�GRFXPHQWDWLRQ�FRXOG�OHDG�WR�D�GHOD\�LQ�WKH�ODXQFK�RI�D�SURGXFW��RU�HYHQ�D�ZLWKGUDZDO�IURP�WKH�
PDUNHW��3DWLHQWV�ZLOO�QRW�KDYH�DFFHVV�WR�WKH�GUXJV�DYDLODEOH�LQ�FRXQWULHV�ZLWK�PRUH�UHDVRQDEOH�UHTXLUHPHQWV���
3KDUPDFHXWLFDO�FRPSDQLHV�VKRXOG�FOHDUO\�VWDWH� WKDW� WKHLU�REMHFWLYH� LV� WR�SURYLGH� WKH�ZLGHVW�DFFHVV� WR�VDIH�
DQG�HIILFLHQW�GUXJV���

FRQFOXVLRQV�
7KHUH�DUH�PDQ\� LVVXHV� LQ�$6($1�FRXQWULHV�ZKHQ� LW�FRPHV� WR� UHJLVWHULQJ�D�GUXJ�RU�D�SDWHQW�RU�SURWHFWLQJ�
LQYHQWLRQV��3KDUPDFHXWLFDO�RULJLQDWRUV�DUH�IDFHG�ZLWK�VORZ�UHJLVWUDWLRQ�SURFHVVHV�IRU�GUXJV�DQG�SDWHQWV��WKH�
DEVHQFH�RI�OLQNDJH�EHWZHHQ�WKHVH�IRUPV�RI�UHJLVWUDWLRQ��DQG�YDULRXV�SUR�JHQHULF�SROLFLHV�EHLQJ�LQFUHDVLQJO\�
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VXSSRUWHG�E\�$6($1�JRYHUQPHQWV�LQFOXGLQJ�FRPSXOVRU\�OLFHQVLQJ��H[SHGLWHG�PDUNHWLQJ�DSSURYDO�DQG�IDLOXUH�
WR�UHFRJQLVH�GDWD�SURWHFWLRQ���
,W�LV�HVVHQWLDO�WKDW�FRPSDQLHV�EHJLQ�WR�ZRUN�PRUH�FORVHO\�ZLWK�RWKHU�DJHQFLHV��OLNH�$VLDQ�,3�GHSDUWPHQWV��LQ�
DQ�DWWHPSW�WR�HGXFDWH�)'$�UHSUHVHQWDWLYHV�DERXW�,3�ULJKWV�DQG�WKH�ULVN�RI�GHOD\LQJ�GUXJ�DSSURYDOV���
&KDQJHV�WR�WKH�UHJXODWRU\�IUDPHZRUN�DUH�DOUHDG\�XQGHUZD\�LQ�WKH�$6($1�FRXQWULHV��HVSHFLDOO\�VLQFH�WKHVH�
VWDWHV�KDYH�EHJXQ�LPSOHPHQWLQJ�UXOHV�WR�KDUPRQLVH�WKHLU�)'$�UHJXODWLRQV��6XFK�UXOHV�DUH�XVXDOO\�EDVHG�RQ�
PLQLPXP�LQWHUQDWLRQDO�UHTXLUHPHQWV���
,Q�7KDLODQG��IRU�H[DPSOH��WKH�&RVPHWLF�$FW�ZDV�DPHQGHG�LQ������DQG�WKH�0HGLFDO�'HYLFH�$FW�ZDV�UHSODFHG�
WR� FRPSO\� ZLWK� WKH� QHZ� $6($1� KDUPRQLVDWLRQ� UXOHV�� $GGLWLRQDOO\�� RQ� -DQXDU\� �VW� WKLV� \HDU� WKH� UHTXLUHG�
GRFXPHQWV�IRU�D�QHZ�GUXJ�DSSOLFDWLRQ�ZLWK�WKH�7KDL�)'$�EHFDPH�FRPSOLDQW�ZLWK�,QWHUQDWLRQDO�&RQIHUHQFH�RQ�
+DUPRQLVDWLRQ�JXLGHOLQHV���
7KLV�KDUPRQLVDWLRQ�SURFHVV�EHWZHHQ�UHJLRQDO�)'$V�VKRXOG�KHOS� WR� IDFLOLWDWH� WKH�ZRUN�RI� IRUHLJQ�RULJLQDWRU�
FRPSDQLHV� VLQFH� WKH\� QRZ� KDYH� VLPLODU� UHTXLUHPHQWV� LQ� DOO� WKH� FRXQWULHV� LQ� ZKLFK� WKH\� DUH� UHTXHVWLQJ�
PDUNHWLQJ�DSSURYDO���
$ODQ�$GFRFN�LV�WKH�GHSXW\�GLUHFWRU�DQG�&OHPHQFH�*DXWLHU�D�FRQVXOWDQW�LQ�WKH�LQWHOOHFWXDO�SURSHUW\�UHJXODWRU\�
DIIDLUV� GHSDUWPHQW� DW� WKH� %DQJNRN�� 7KDLODQG� RIILFH� RI� WKH� ODZ� ILUP� 7LOOHNH� 	� *LEELQV�� (PDLO��
DODQ�D#WLOOHNHDQGJLEELQV�FRP��
�
�
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�
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�
��,QIRUPD�SOF��$OO�ULJKWV�UHVHUYHG�
7KLV�VLWH�LV�RZQHG�DQG�RSHUDWHG�E\�,QIRUPD�SOF���,QIRUPD���ZKRVH�UHJLVWHUHG�RIILFH�LV�0RUWLPHU�+RXVH��������
0RUWLPHU�6WUHHW��/RQGRQ��:�7��-+��5HJLVWHUHG�LQ�(QJODQG�DQG�:DOHV��1XPEHU����������8.�9$7�*URXS��*%�
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